This paper analyzes the relationship between asking prices and the transaction prices by employing panel vector autoregressive model and dynamic panel model. The main results of the empirical analysis are as follows. First, the movements of asking prices and transaction prices affect each other. However, the effects of asking prices on the transaction prices are more stronger than the opposite effects. Second, asking prices in the past have a greater impacts on the current asking prices than the effects of current transaction prices. Third, the rising of asking prices or transaction prices precedes the rising of each other prices respectively and its own future price's sinking. These results imply that although asking prices is partially affected by transaction prices, asking prices have its own independent operating logic.
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